
 

The Maven Letter: 1 March 2023 
 

How Long Can This Plane Fly??? Maven Buys: Guanajuato Silver (TSXV: GSVR, USOTC: 
GSVRF). Portfolio Updates: Arizona Sonoran, Artemis Gold, Azimut, Banyan, First Quantum, 
Orezone, Silver Tiger, Sterling, Vizsla.  

 

I’m off to Toronto tomorrow (with baby Baden in tow; thank goodness for mother-in-laws who 
live nearby and are keen to meet and care for a new grandson!) for the annual Metals Investor 
Forum in that city, which always front runs the massive Prospectors & Developers Association 
of Canada (PDAC) conference. This is the first normal PDAC since 2020; last year they held a 
smaller version of the event in June rather than March. 

If anyone lives in or around Toronto and is inclined to attend, the Metals Investor Forum is 
happening Friday and Saturday (register here) and PDAC runs Sunday through Wednesday. I 
speak at MIF on Friday morning and at PDAC on Sunday morning, as part of the day-long 
newsletter writers session.  

I put together my talk for those events in the last few days and in doing so I realized that my 
perspective has shifted in an important way since I last presented, during conference week in 
Vancouver in January. Then, I thought recession was likely, whether hard or soft. Now I am not 
so sure we will see a recession in the near term.  

That brings up an important question. Investors have been debating endlessly whether the 
landing – the recession that everyone assumed had to follow the most dramatic rate hike cycle 
in history – would be hard or soft…but what happens if there is no landing? 

What if the economy keeps chugging along? Data keeps coming in surprisingly strong and has 
been doing so for long enough that the market is starting to believe it. It’s a huge change from 
a few months ago when the market was expecting rates to start dragging on growth and the 
Fed to pivot to rate cuts by the middle of the year. 

For metals investors, the question is a bit more refined: what happens to metals if there is no 
landing? That’s what I attempt to answer in today’s editorial, which includes some of the slides 
from my presentation.  

(Spoiler alert): One of my conclusions is that silver is the safest bet in the metals space right 
now. Given that, I want more silver exposure in my portfolio. So I’m re-entering a stock I sold a 

https://web.cvent.com/event/05f19f95-5ecc-4097-b60a-0b2513c58c49/regProcessStep1
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year ago because I think it is now positioned to stand out in the silver bull market, when it 
arrives, as it grows rapidly to become Mexico’s next mid-tier silver producer. The stock is 
Guanajuato Silver (TSXV: GSVR, USOTC: GSVRF) and I am a buyer.  

Then it’s Portfolio Updates from Arizona Sonoran, Artemis Gold, Azimut, Banyan, First 
Quantum, Orezone, Silver Tiger, Sterling, Vizsla. I ran out of time to update the tables tonight; 
I’ll send those tomorrow.  

I’m hoping to find more stocks of interest while in Toronto. I’m particularly interested in silver, 
copper, and uranium; I’ll certainly also assess gold opportunities. Here’s hoping. 

 

----------------------------------------------------------------------------------------------------------------- 

 

How Long Can This Plane Fly???  

 

Pretty much everyone who puts money to work spent 2022 debating when and how badly the 
Fed’s rate hike cycle would drag on the economy. That there would be a recession was taken 
as a given; the debate was only over when and how bad it would hit. Heck, in January polls 
showed it was the most predicted recession ever.  

 

And fair enough. The rate hikes of 2022 were historic in scale and speed. And they came after 
a decade of super low rates, during which there was endless worry that the now-stimulus-
reliant economy and stock market would crumble the moment rates started to climb.  

Many bits of hard data fell in line. Key yield curves inverted deeply, a reliable recession 
indicator. The stock market lost almost 20% last year, led by much larger losses than that in 
the Big Tech stocks that had risen so reliable for years (COVID crash excepted). Earnings-per-
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share forecasts were being cut at a recession-coming pace. World growth forecasts were 
slashed. 

So recession, obviously. The debate was only whether the ‘landing’ would be hard or soft. If 
growth slowed just enough to bring inflation down without damaging employment 
significantly, it would be a ‘soft’ recession. That would have been good for gold during because 
it would combine rate cuts and uncertainty.  

If tanking growth sent unemployment soaring, while inflation likely fell more than intended, it 
would be a ‘hard’ landing. That would have been great for gold, as the yellow metal is known 
to rise first and best after a crash. 

In both cases, base metals would likely have benefitted soon after the ‘landing’ as investors 
looked for real assets to ride on the way back up.  

Those were the options as I saw it in January. Then February hit and everything changed. 

 

Fed funds futures show where the market thinks rates will be at a point in the future. The 
chart on the left shows how expectations for rates in January 2024 changed over the first two 
months of the year. The chart on the right shows the same for where people think rates will be 
in the middle of this year. 

The takeaway: the market had become confident that rate hikes were coming, enough the Fed 
funds futures for had declined from a highs late last year above 5% to 4% for January 2024 and 
4.85% for June 2023. Then we got that hot employment report, an inflation print that was 
rather sticky, and solid manufacturing and services growth data…and forecasts jumped back 
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up. And I mean jumped – for rate expectations one year out to rise a full percentage point in 
three weeks is dramatic.  

The market is no longer expecting rate cuts this year because the economy is surprisingly 
strong and inflation is sticking around. Instead of landing, the plane just keeps flying.  

This will of course change at some point. No trend lasts forever. And that change might 
happen in the coming months. The hard data points that have historically been reliable 
recession indicators still suggest a downturn is nigh. The chart below, courtesy of Canaccord, 
shows how the last two recessions followed the same patter: housing turned down first, 
followed by manufacturing and then consumption. If that pattern repeats, recession remains 
not far off. 

 

But I can’t ignore all the signs of surprising strength. And patterns usually rhyme, rarely 
repeating exactly. So what if the recession is still a ways off? Betting on a recession too early is 
the same as being wrong.  

For now, surprising strength is winning. What does this new reality mean for metals investors? 
I think there’s the good, the bad, and the (fear of) the ugly.  

The Good: if data stays strong, investors will increasingly accept that things are ok and will 
invest that way until given reason to do otherwise. That should support the base metal bull 
market that needs to happen if the world wants to have enough copper, silver, nickel, zinc, 
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iron ore, lithium, uranium (should I go on?) to meet demand over the rest of this decade and 
beyond.  

Gold could perform alongside a metals market. Remember that the yellow metal did very well 
in 2022 despite major headwinds from real rates and the US dollar.  

The Bad parts of this period of surprising strength:  

• Gold doesn’t get any specific help from a market and economy that does fine, because 
there’s nothing to hedge and real rates stay high or keep rising 

 

• With no crash…I worry that investors will go back to the crazy FANG/FOMO/meme 
speculative investing that dominated markets in the last decade, and especially the 
years since COVID. In 2022 value stock outperformed growth stocks for the first time in 
a decade, which I liked to see because metals are a value play. A shift back to 
speculative/growth investing isn’t ideal for metals. Bullish fundamentals should still 
attract interest but there would be more interest if investing mentality shifted to more 
conservative investing.  
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Then there’s the (Fear of) The Ugly parts of this surprising strength.  

Inflation remains ugly. Yes, the headline number keeps dropping (slowly) but sticky 
components are showing just how sticky they can be. Services are a big part of that and 
services inflation is concerning because it’s very closely correlated with wage inflation, and 
rising wages drive all other kinds of inflation. And prices for services keep rising.  

 

Inflation remains important because the Fed won’t ease conditions until inflation is slayed. 
And we aren’t very close to that yet. And so the Fed will keep hiking. Another three 25-basis-
point hikes between now and midyear is the current assumption.  

And that drives the fear. Rate hikes must eventually drag. Even if things stay strong for a while 
here, investors will always wonder when the recession shoe is going to drop. That will likely 
hamper the strength of the base metal run, though it could make gold more attractive.  
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Data are surprisingly strong. But inflation is still way too high, which means rates will keep 
rising. At some point rates will drag things down again. How long until that happens is the big 
question right now. If this period of surprising strength lasts half a year, that’s long enough 
for confidence to build and markets to move. We could have a nice run in copper, uranium, 
and silver in that time.  

If strength starts to ebb in only a month or two, then the ‘when recession’ worry will cast 
too much shadow for base metals to move much before things turn down. Gold in that 
situation would likely do well. 

The only answer that’s somewhat clear from where I stand today is silver. Silver is mostly an 
industrial metal; certainly its looming supply gap is entirely because industrial demand, in 
particular from solar panels, is ramping higher. But it is also precious and tracks gold higher 
when investors buy it as a hedge to uncertainty or because it reliable rises first and hardest 
out of a downturn. In other words, I think silver works come what may. 

I don’t mean to suggest that silver is going to shoot higher. But when I run through all the 
potential scenarios from here, I think silver is the metal with the most reasons to do well come 
what may.  

So I want more silver exposure.  

 

----------------------------------------------------------------------------------------------------------- 

 

Maven Buys: Guanajuato Silver (TSXV: GSVR, USOTC: GSVRF) 

 

If the name Guanajuato Silver is familiar to you, it might be because I owned the stock and 
covered it in this letter from late 2020, when it was called Vangold Mining and was exploring 
an old mine called Pinguico, until late 2021, when I sold it after it had in a short year become a 
producer by buying a neighbouring mine and mill.  

I sold because it was time to ramp up that new-to-them mine. I had a lot of confidence in G 
Silver’s operational team…but mine ramp-up always carries risk. And I was already looking at a 
double (100% gain) on the stock after just 11 months. So I exited ahead of ramp-up risk. 

The timing turned out well. Not perfect, but well. 
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In the 15 months since I sold, G Silver has been extremely busy. I’ll let this graphic summarize 
the situation. 

 

I’ll throw in another graphic right away to show what those acquisitions have done to G 
Silver’s production levels.  

Buy ($0.28) 

Sell ($0.56) 
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G Silver acquired the El Cubo mine from Endeavour Mining in late 2020 and rapidly re-started 
mining and milling. Eighteen months later they inked a second, larger deal, buying three mines 
and two process plants from Great Panther.  

It was an aggressive set of deals, but also smart. Great Panther was on the rocks and has since 
gone bankrupt. Endeavour was focused elsewhere and sold El Cubo for more than a song, but 
not a lot more.  

Buying old underground mines in Mexico can work well but can also backfire. It works if: 

1. There’s good known remaining mineralization that can be accessed reasonably from 
existing workings and multiple stopes  

2. There’s strong exploration potential close to workings 

3. The process plant is in good shape 

4. The community supports the mine.  

It can backfire if any one of those doesn’t come through.  

G Silver has some exceptional people on its team and those people saw that these assets 
offered potential across those four areas. So far it seems there were right. It all comes down to 
people. So let me start there.  

The operating team is 100% Mexican nationals; the only non-Mexicans in the company are the 
9 folks at the Vancouver office. James Anderson is one of those; he’s the CEO and the guy who 
has driven this company from an idea to the growing silver producer it is today. I have a lot of 
respect for Anderson – he works hard, he communicates well, he thinks ahead, he has great 
connections, and he attracts very good people to his team.  
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Key among those good people are Ramon Davila, Hernan Dorado, and Reynaldo Rivera. Davila 
came out of retirement to be president of G Silver, with the goal of building this company into 
Mexico’s next great silver company. It’s a goal he understands well because he’s done it 
before: Davila was COO of First Majestic Silver for over a decade, during which time that 
company grew from 2 employees to over 4000 and became Mexico’s second-largest silver 
producer. He also oversaw all of Pan American’s Mexican assets for a time and spent a decade 
with Penoles. In addition, Davila served as Minister of Economic Development for the State of 
Durango for 4 years. He’s highly experienced and connected and he knows Mexico’s silver 
landscape intimately.  

Dorado is G Silver’s COO and brings decades of mining experience to that role. Rivera brings 
over 45 years of experience to his role as VP Exploration. They are two examples of the 
extensive experience within G Silver’s senior leaders that Davila and Anderson have been able 
to attract.  

I start with people because lots of companies try to restart old Mexican mines and most fail, or 
at least fail to thrive. I will admit that I worried G Silver might end up on that list but the 
success to date reviving El Cubo (they sold their first concentrate just 6 months after buying 
the asset), the well-planned approach to reviving Great Panther’s assets, and the ongoing 
growth mentality at the company has convinced me otherwise. After I sold out of GSVR I still 
caught up with Anderson every two or three months and each time I came away impressed 
with the team’s ingenuity and focus. Perhaps you will too. 

 

Operations & Plans 

All of G Silver’s 
operations save one 
are within a few dozen 
kilometres of each 
other in Guanajuato, a 
famous silver district. 
It’s a hub-and-spoke 
model with multiple 
underground mines 
feeding the El Cubo 
and El Cata mills. 
(There is another 
mine-mill project, 
Topia, in Durango, 
that’s also 
operational.) 

 



 11 

The location matters here. Guanajuato is an historic mining center, having produced 1.5 billion 
silver equivalent ounces from ore averaging over 1 kg per tonne silver equivalent over the last 
500 years. So the veins are rich and, importantly, the communities are very familiar with and 
supportive of the mining industry. 

That’s one of the four requirements for success. The others are good known mineralization 
that can be accessed easily, good exploration potential, and process plants in good shape. G 
Silver started its producer life at El Cubo in Q4 2021 and has ticked off all three boxes there. 
Over the last 15 months they have steadily increased production while lowering costs. They’ve 
made smart decisions, such as running the plant at 1000 tonnes per day (tpd) instead of the 
1500 tpd that Endeavour attempted, because it’s better to process fewer, better tonnes 
consistently than to send more low-quality tonnes through the mill for the sake of scale.  

A smaller throughput at the mill means G Silver can use a mix of cut-and-fill and longhole 
mining. Cut-and-fill is slower and smaller but reduces dilution and the combined approach 
seems to be working well. (Endeavour used only longhole, which resulted in dilution and made 
narrower veins impractical.)  

G Silver is also investing in efficiency, such as driving a ramp at the 705 level connecting the 
northern Santa Cecilia and southern Villalpando mine areas that is expected to save ~$5 per 
tonne in production costs. That’s a notable savings given production costs have averaged $64 
per tonne to date. They are also doing ventilation upgrades that should improve productivity.  
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As for the El Cubo mill, it was left in excellent condition. Endeavour had completed significant 
upgrades in 2012 and 2021, investing over US$30 million. Since G Silver doesn’t have to 
troubleshoot an old junky mill, the company has instead been able to focus on improvements.  

 

With the first example, ingenuity comes into play: the team trialed and then installed a 
microbubble flotation system, an uncommon add-on that shoves high pressure air into the 
flotation cell to create smaller bubbles. Since bubble surface area is the most important factor 
in flotation it was certainly worth trying, and it worked! It also cost less than $100,000 to 
install.  

They also added a Falcon concentrator, which drove recoveries up. They ordered another, 
initially thinking they would install it at the Cata mill…but then decided to instead install it on 
the tail end of the plant. As Anderson explained to me, no previous operator had considered 
that some of the free gold and electrum (gold-silver combo) was slipping through and not 
being recovered. So they set up a shaker table system outside the El Cubo plant to test 
tailings…and got gold and electrum, confirming their theory. A Falcon concentrator is ideal to 
recover those and so they will install the second Falcon at the plant exit, so to speak, and they 
expect it will add something like 10% to El Cubo’s production profile at very low cost.  

Recoveries at El Cubo had already improved from 79-83% when G Silver restarted the plant to 
88% last quarter. Management expects these new upgrades to boost recoveries another few 
percent.   

As for exploration, G Silver has made several new discoveries at El Cubo so far. The Veta San 
Luis vein is a good example. It vein runs perpendicular to and is slightly narrower than the 
primary structures at Cubo. Previous operators knew about Veta San Luis but, in their quest 
for tonnes to feed the hungry mill, they ignored it. With G Silver operating the mill at a lower 
throughput and using some cut-and-fill mining, tapping this high-gold-grade vein makes sense. 
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They are also searching for other similar perpendicular veins that were also ignored, which 
they are pretty sure exist.  

G Silver has had 18 months to assess, restart, begin to optimize, and plan ahead at El Cubo. 
With the Great Panther assets – three mines and two process plants – they have had only 9 
months. But this team doesn’t sit still.  

They restarted the Cata mill last month and are now ramping its run rate from 260 tpd to 660 
tpd by year end. Most of the ore comes from VMC (the Valenciana Mines Complex), where G 
Silver restarted mining late last year. In a move costing several million dollars, G Silver is 
refurbishing the Cata shaft and hoist at VMC. This sizeable task won’t be complete until H2 this 
year but the hoist will slash hauling costs from $8 per tonne to $1.25 per tonne. There’s that 
forward thinking I mentioned. 

On the exploration front, G Silver has already identified some deeper, untouched parts of the 
Veta Madre (Mother Vein) structure that would be pretty easy to access at VMC. Intercepts 
include 334 g/t silver equivalent over 12.7 metres, 616 g/t silver equivalent over 8.8 metres, 
and 1,266 g/t silver equivalent over 2.2 metres.  

Previous operators, including Great Panther, didn’t go deeper because they thought the 
haulage costs would get too high. That G Silver is looking deeper speaks to two things: G 
Silver’s growth approach and the synergies of bringing adjacent assets together.  

Since they are planning for growth, G Silver is doing things like refurbishing the Cata shaft. It’s 
a cost, to be sure, but it makes going deeper very possible. And connecting various mining 
areas underground allows for efficiencies that didn’t exist before, creating cost savings that 
make new areas make sense.  

More generally, Anderson says there is “just no lack of things for us to do” at VMC in terms of 
exploration, mining, and efficiency. Sticking with the Veta Madre, in the past miners focused 
on the hanging and footwall contacts but in places the entire structure is well mineralized, 
across widths averaging 20 metres. G Silver has already identified two places they can bulk 
mine, which is great on the costs front.  

The other Guanajuato asset acquired from Great Panther is the San Ignacio mine, which also 
restarted late last year. It’s a smaller mine but it’s doing its job and, like at VMC and El Cubo, G 
Silver sees all manner of exploration, mining, and efficiency opportunities at the mine.  

To start, the company is driving a drift towards the Purisima vein, which is virtually untouched 
because it was too far from developed workings to be economic. This will open up an entirely 
new mining front.  

The Cata mill is also up and running, and being ramped up. It was in good shape; like at El 
Cubo, G Silver sees opportunities to improve.  

Lastly, G Silver has one small mine outside of the Guanajuato district: the Topia mine and mill 
in Durango state. Topia is a mature mine, having been in operation continuous for 70 years. 
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Long life can often mean a mine has ended up inefficient and such is the case here, so to start 
G Silver is extending the historic Victoria tunnel to haul ore from Rosario (which spits out 65% 
of Topia’s tonnes) on a direct underground route rather than driving haul trucks through the 
mountains. They are also driving a drift towards the offset extension of the Argentina vein, 
which was long the main (and very rich) target at Topia. This mine extension is more than 
theory, as it was hit in a few old holes and is being mined across the property line, and it looks 
to offer very good grades in a structure that should be easy to mine. Both of those projects will 
be done later this year. 

It’s worth doing these projects at Topia because the mine might be small but it is very high 
grade. 

 

The Topia mill was not in great shape so G Silver is working through a refurbishment there; 
they are expanding capacity from 250 to 300 tpd while they’re at it. Great Panther did almost 
no exploration work here, which Anderson says means there are all kinds of untested 
opportunities.  

 

Value & Outlook 

G Silver has four mines, three mills, a solid growth trajectory, and a market capitalization of 
$120 million. It’s not cheap…but it’s also arguably not being valued fairly for its growth 
trajectory.  

“The reason we’re undervalued is because the market is still unsure what we are,” said 
Anderson. That happens when a story evolves dramatically in a short time. And G Silver most 
certainly did that – they bought four mines and three process plants in two years, all of which 
were assets that other miners failed to make thrive.  

That brings us to the other market hesitation: whether G Silver will be able to execute on its 
plans. This is where I think I might be a bit ahead of others. I have watched this story closely 
for the last 15 months, specifically to see if they executed on plans. They did, and then some. I 
think the people and success to date suggest G Silver is finding significant value in these assets, 
prior failures notwithstanding. As I’ve already said, it’s about approach. G Silver is committed 
to maximizing value at these mines, which is the only approach that works because 
underground mines require forward planning and investment.  

The market wants to see success before betting on it. In addition, G Silver had to “push out a 
fair amount of stock to get all this done,” as Anderson put it. Together, financings and 
uncertainty (over what the story is and whether G Silver can execute) have held the stock 
back.  
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There are also a lot of warrants. Here’s the table. 

 

It's certainly not ideal that there are 29 million warrants at $0.45 and 43 million at $0.50. It 
means that, if the stock starts to go, it will trade just above those levels for a while on the way. 
But trading at $0.47, for example, would still provide a 30% gain for those wanting to exit 
without waiting through the warrant churn.  

For those willing to hold for longer, I think this stock has a lot of potential to go much higher in 
the next 1-3 years.  

GSVR closed at $0.365 today. It has traded primarily between $0.30 and $0.48 for the last 10 
months. But I think a few important factors are changing.  

First, I think GSVR is demonstrating execution. They have made barely a misstep since buying 
El Cubo three years ago and have done all kinds of things better than expected. This is showing 
in production and financial numbers.  

Second, the team’s forward thinking should start to pay off notably in H2. The Cata hoist, the 
new drift at San Ignacio, and the Victoria tunnel at extension Topia should all be operation in 
the second half of the year, adding mining flexibility and capacity while lowering costs.  

Third, they have 37,000 metres of drilling budgeted to exploration this year. Exploration 
results don’t move the needle on a production story dramatically but a steady stream of good 
hits would underline the potential that remains at these mines.  

Fourth, Anderson and Davila are not done. They are constantly assessing other assets in their 
search for the next Great Panther-style deal. Given how well they have executed with assets 
purchased to date, I think the market might greet news of another deal with more optimism.  

Lastly, silver. I don’t think it’s going to shoot higher but I think silver has a good chance of 
gaining good ground over the year. If that happens, investors will start to look for silver 
stories. There are never many pure play silver stocks out there but G Silver is one, with just 
90% of its revenues from silver and gold (most ‘silver producers’ skew heavily to base metals). 
And it’s a growth stock within that limited universe.  

 

------------------------------------------------------------------------------------------------------------- 
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Portfolio Updates 

 

Arizona Sonoran Copper (TSX: ASCU; USOTC: ASCUF) 

ASCU is adding 523 acres of private land called MainSpring that is contiguous to the 
Parks/Salyer project, just to the north. MainSpring also lies just to the east of the Cactus mine 
access road. The purchase includes a US$1 million payment at the time of the signing of the 
agreement, US$2 million on or prior the expiry of the due diligence date, US$5 million one 
year from the effective date, and US$6 million (along with accrued interest of 6% per year) 
secured by a promissory note and deed of trust on the property. 

 

This acquisition is not cheap, so ASCU must think this land is important for planning and 
building the mine. This is a group focused on getting to production, hence spending US$14 
million on land. 

It’s interesting that CEO specifically mentions that this ground would be useful for “further 
flexibility in a potential Nuton scenario.” He’s right that, if Rio’s proprietary sulphide leaching 
process works on this ore, adding sulphide mining to the mine plan would add dramatic value. 
We don’t know yet if it does work – Rio is still running tests – but the fact that he would 
mention it in this deal I take as a hint that things are looking good.  

Remember that, if Nuton works, Rio and ASCU would then negotiate how the partnership 
would work. At this point Rio has the right to test its process on ACSU’s project and has a large 
equity stake in ASCU but nothing more. 
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Artemis Gold (TSXV: ARTG; USOTC: ARGTF) 

ARTG announced this week that the BC Mines Act permit for Blackwater had been referred to 
the appropriate governmental agency for a decision. Permitting processes in BC are very long 
so to be at the very last procedural step before a decision is great.  

As this would be the last major permit needed to start construction at Blackwater, ARTG 
closed this morning on the $385-million project loan financing that was announced last year. 

With these funds fully secured, a positive permitting decision, which the company expects will 
happen this quarter, could well be a catalyst for a re-rating. 

 

 

Azimut Exploration (TSXV: AZM; USOTC: AZMTF) 

Azimut issued a comprehensive 2023 plans new release that the market quite liked. I’ve gone 
through their plans before, so I’ll only comment on the positive reaction (exploration planning 
news releases don’t usually spark share price gains). I think the outlook served as a good 
reminder that: 

• AZM has lots of irons in the fire (Elmer maiden resource, nickel-copper +/- gold projects 
being advanced under option, and several good lithium targets) all being worked. 

• AZM will work its lithium projects this year “aggressively.” Remember, lithium investors 
piled into AZM when they realized that it has real lithium assets in its portfolio. This new 
release explained that the company will do enough work on those assets this year to 
potentially lead to a discovery, if there is one to be made.  

• AZM’s assets are all in Quebec, which is a great place to work (raise money, explore, and 
build). 

 

 

Banyan Gold (TSXV: BYN; USOTC: BYAGF) 

BYN released the last batch of assays from 2022 drilling on AurMac. The 57-hole batch came 
from the Powerline and Aurex Hill targets and included more examples of long-width, near-
surface gold. The grades in this round were a bit lower this time, but still likely economic in the 
grand scheme. 57 holes in one news release is also a good reminder of how quickly BYN can 
drill this project. 

And since most holes return gold at this project, drilling grows the mineralized envelope (and 
thus resource potential) quickly. Orange below shows the pit outlines from last May’s resource 
update. Blue shows the extent of currently known mineralization. 
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The step-out drilling from this program has continued to indicate that BYN can add ounces 
even beyond the resource update it will produce mid-year. A key going forward will be to find 
starter pit areas that can help with the economics of extracting this open-pittable resource, 
which could measure 6 million ounces or more by the time all is said and done. 

 

First Quantum Minerals (TSX: FM; USOTC: FQVLF) 

First Quantum has stopped processing ore at the Cobre Panama mine as of last week in 
response to the stalled negotiations with the government over how to divvy up the revenues 
from this mine. 

But in a sign we may be closer to a deal than not, there was a Reuters report this week that 
the parties are on the verge of reaching an agreement, with only three issues left to be solved. 
The source was reportedly a lawyer for the government.  

This investment thesis is that FM and the government will come to terms. That ore processing 
is currently halted is obviously not good, but it’s always darkest before the dawn! 

 

 

Orezone Gold (TSX: ORE; USOTC: ORZCF) 

ORE has arranged for an at-the-market, $16.5-million financing with an institutional fund (13 
million shares at $1.27 a share). 
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I had hoped ORE was past doing financings given that the mine is doing well, but here we have 
one.  

Why? Two reasons, it would seem.  

First, this financing is not because ORE needs money; it’s happening because a single 
institutional investor wanted in. Large funds rarely buy in the market so the only way to bring 
them into the registry is through a financing. So ORE’s team must have wanted this fund on 
board. Perhaps it’s a group that could step up if the company makes an acquisition down the 
road or wants to finance to expand Bombore quickly.  

Second, management says the funds will go to exploration and “accelerating development.” If 
this money connects the project to the powerline faster, that alone would make it worthwhile. 

 

 

Silver Tiger Metals (TSXV: SLVR; 
USOTC: SLVTF) 

The recently discovered sulphide 
zone at SLVR’s El Tigre project 
continues to grow. The latest assays 
from 2022 drilling on the area put it 
at 200 metres in strike, 75 metres 
across strike and with widths 
nearing 35 metres.  

Highlights from the sulphide zone in 
the latest batch of holes include 
Hole 440 (2,668.8 g/t silver 
equivalent over 2.8 metres within 
36.4 metres of 457.2 g/t silver 
equivalent), Hole 441 (2.0 metres of 
2,656.0 g/t silver equivalent within 
20.0 metres of 845.1 silver 
equivalent), Hole 442 (1.2 metres of 
2,978.1 g/t silver equivalent within 
22.1 metres of 263.5 g/t silver 
equivalent), and Hole 443 (3.3 
metres of 1,239.0 g/t silver 
equivalent within 37.8 metres of 
388.8 g/t silver equivalent). 
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The sulphide zone is truly bonus; SLVR knew about the stockwork zone and expected 
epithermal veins, but now has two significant bonuses in hand with the black shale zone and 
the sulphide zone. These are wider than veins (easier to mine) and carry very good grades. 

 

 

Sterling Metals (TSXV: SAG; USOTC: SAGGF) 

SAG announced that has engaged Quantec Geoscience to conduct an Orion 3D Swath DCIP and 
MT survey of its Sail Pond project in Newfoundland. The survey will follow up on high-grade 
corridors identified last year through drilling on Sail Pond’s Heimdall target.  

The idea is for the survey to give SAG a deep look (down to two kilometres) into the features 
controlling this high-grade mineralization. The hope is to locate higher grade feeder zones for 
the near-surface mineralization discovered to date. This is early stage exploration. It takes time 
and science! 

 

 

Vizsla Silver (TSXV, NYSE: VZLA) 

VZLA reported results from 14 infill holes drilled at Panuco’s Copala resource area. As infill 
holes, they didn’t expand the resource at Copala, but they did demonstrate its continuity in its 
south-central portion.  

Hole 246 returned 1,548 g/t silver equivalent over 15.0 metres, Hole 248 returned 787 g/t 
silver equivalent over 20.6 metres, Hole 251 returned 731 g/t silver equivalent over 18.0 
metres, Hole 241 returned 1,287 g/t silver equivalent over 4.3 metres, and Hole 253 returned 
2,522 g/t silver equivalent over 2.1 metres. 

The combined grades and widths of Hole 246, 248 and 251, in particular, stand out. This is a 
large system of mineralization with impressive widths to go with high grades.  

 

----------------------------------------------------------------------------------------------------------- 
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